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Piramal Pharma Limited

Company aims by FY30 with revenue of $2 billion.

About The Company

Piramal Pharma Limited, established as a public entity on March 4, 2020, has a
diversified portfolio of pharmaceutical products and services. Its offerings
include a comprehensive Contract Development & Manufacturing Organization
(CDMO) business, a Complex Hospital Generics (CHG) business, and an India-
focused Over-the-Counter Healthcare (ICH) division. With 17 global
manufacturing facilities and a distribution network covering over 100
countries, Piramal provides end-to-end capabilities. Additionally, the company
has a joint venture with Allergan, a global leader in ophthalmology, for the
Indian market.

The company owns 15 CDMO plants—9 in India, 4 in North America, and 2 in
Europe. Within India, Piramal Pharma ranks among the top 3 CDMO players,
and globally, PPL is the 13th largest. The CDMO segment serves 500+ clients,
with 84% of its revenue coming from regulated markets like the US, Europe,
and Japan.

The Complex Hospital Generics segment manufactures critical care generic
medicines for hospitals. Its key categories include inhalation anesthesia,
intrathecal therapy, and pain management. PPL is the 4th largest player in the
world in Inhalation Anesthesia. This segment serves 6,000+ customers, has
manufacturing sites in India and the US, and maintains a product pipeline of 24
products.

The India Consumer Healthcare segment produces over-the-counter products.
This segment operates on an asset-light and self-funded model. It serves
1,80,000+ customers, and 150 new products have been launched in the past 3
years. Starting in 2008 with revenue of X100 crore, this segment has grown into
a 1,000+ crore business by 2024.

Highlights

* PPL wants to triple its EBITDA (operating profit) from current levels, with a
target to achieve an EBITDA margin of around 25% by FY2030.

* The companyis aimingto grow its revenue to over 16,700 crore by FY2030,
which reflects an aspiration to double its current revenue.

* PPL also intends to reduce its debt or increase EBITDA in order to bring the
Net Debt to EBITDA ratio down to ~1x, as the company wants to strengthen
its balance sheet.

* By FY2030, PPL is targeting $2+ billion in revenue from its three key
segments, with the largest contribution expected from the CDMO segment.
At the same time, the company has a clear focus on maintaining strong
EBITDA margins across all segments.
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Story In Chart

ICH Revenue in the Last Four Years
(In INR crore)

CHG Revenue in the Last Four Years
(In INR Crore)

CDMO Revenue in the Last Four Years
(In INR Crore)
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Consolidated Financials Highlights

(In INR Cr. Or as started)

Particulars Q1FY26 Q1FY25 %Change
Revenue From Operations 1934 1951 1%
CDMO 997 1057 -6%
CHG 637 631 1%
ICH 302 263 15%
EBITDA 165 224 -26%
EBITDA Margin 9% 11%

PAT (after exceptional item) -82 -89 8%

Source : Company
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FINANCIAL ANALYSIS
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In 2000, pharma market size was just $4 billion, which surged to $50 billion by 2023. Projections indicate that this industry could grow at a 9% CAGR, reaching
$450 billion between 2030 and 2047. The generics market is set for a massive opportunity as 253 drugs go off-patentin 2025, followed by 183 in 2026, and 118
in 2027—paving the way for increased competition and affordability.

India's pharmaceutical industry is poised for strong growth, with the formulators' market expected to expand at a 10.5% CAGR, and the trade generics segment
projected to grow at a 15% CAGR by 2028. Indian generics, which are 70-90% cheaper than US pharmaceuticals, already cover a vast range, with over 60,000
generics manufactured across 60 categories. The Biologics (Large Molecules) segment is expected to grow 1.5x between 2018 and 2028, while the Small
Molecule market will also expand, albeit at a slower pace.

Overall, the total pharmaceutical market size is projected to nearly double, increasing from $1,135.8 billion in 2018 to $1,955.6 billion by 2028F. According to
industry reports, the current size of the global CDMO market is around $150 billion. Projections suggest that this market could grow at a 7-8% CAGR and
reach $250 billion by 2030.

The CDMO industry is witnessing rapid growth because pharmaceutical companies are outsourcing more, new medicines are being developed, demand for
generic drugs is increasing, and supply chains need to be secured and expanded. Therefore, this market could reach $250 billion by 2030.

Management has confirmed that the FY26 revenue and margin targets will remain unchanged. For FY26, the company expects mid-single-digit revenue growth
(approximately 4-6%) and is confident of maintaining EBITDA margins around 15% (mid-teens). Management stated that the first half of FY26 (1HFY26) will be
soft or slow, but real growth is expected in the second half (2HFY26). Growth in the CDMO segment will be driven by investments in the ADC (Antibody Drug
Conjugates) segment and expansion of UK facilities.

The company expects its gross margin to remain in the 62-65% range in the medium term. In the future, margins are expected to improve due to innovation,
commercial scale-up, and patented products. The CHG segment is expected to achieve double-digit growth for the full FY26. Piramal Pharma has made
significant investments in both the UK and US. The company expects a slow start but a strong finish in FY26. With ADC investments, UK/US expansion, and a
patented product pipeline, the company remains confident about long-term growth and margin expansion.
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Technical ANALYSIS
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Piramal Pharma Limited is currently trading near its price support level on the weekly chart, and that level has not yet been breached. A flag pattern appears to
be forming on the weekly chart. As soon as the pharma sector gets some relief from tariffs or receives a boost, this stock could potentially withess a breakout.

If the breakout happens with high volume and without an upper wick, it would be considered a positive signal for investors, traders, and swing traders. The
stock could potentially deliver a 20-25% upside move in the short term.

Piramal Pharma Limited has a market capitalization of 325,342 crore. The company has shown consistent revenue growth. Since March 2023, its operating
margins have also improved — from 9% in March 2023 to 16% in March 2025.

However, the company's financial ratios have weakened, mainly because it has taken on debt. But that borrowed capital is being invested in fixed assets such
as plants, machinery, land, buildings, and equipment. Currently, the company is focused on improving margins and reducing debt.

Shareholders have been gradually reducing their holdings since March 2024. Their stake has decreased from 35.02% in March 2024 to 34.85% in June 2025.
However, Flls and Dlls hold a significant stake in the company. As of June 2025, Flls hold 3.086% and Dlls hold 14.25%. The public holds 19.46%, and with
458,430 shareholders, the stock is considered a high-float stock.

DISCLAIMER

This research report has been prepared by the author solely for educational and informational purposes. It is not intended for public circulation, commercial use, oras a
recommendation to buy, sell, or hold any securities. The information presented is based on publicly available sources that are considered reliable; however, no independent
verification has been conducted, and no assurance is given regarding its accuracy, completeness, or reliability.

The views and opinions expressed are those of the author and do not represent any affiliated institution. The author is not a SEBI registered research analyst, and this report does
not constitute investment advice or a solicitation to invest in any financial instrument. Readers are advised to conduct their own due diligence and consult a licensed financial
advisor before making any investment decisions.

Any securities mentioned may be subject to risks including market volatility, currency fluctuations, and economic conditions. The author may or may not hold positions in the
securities discussed. The author does not accept any liability for financial losses arising directly or indirectly from the use of this report.

This document should not be distributed, published, or reproduced in any form without prior written consent of the author. Accessing this report implies your agreement to this
disclaimer and the terms stated herein.
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